A.S.C.NOTICE 10

Cease Trade Orderslssued Dueto Delinquency In Filing Financial Statements

Section 123 of the Securities Act (Alberta) (the“Act”) dlowsareporting issuer to make an application to
the Board of the Alberta Securities Commission (the “Commission”) (which function has in turn been
delegated by the Board to the Chief of Securities Administration pursuant to section 14 of the Act) for an
order to extend the time periods prescribed by sections 120 and 121 of the Act as the case may be, in
which to fileitsfinancia statements. This Natice provides guiddines as to when such gpplications should
be made to the Commission and as to the content of the gpplication.

Requirement To File Financid Satements

A reporting issuer isrequired to file:

1 interim financid statements within 60 days &fter the end of each 3-month, 6-month and 9-month
period, as the case may be, pursuant to section 120 of the Act; and

2. audited annud financid statementswithin 140 days after the end of itslatest financid year pursuant
to section 121 of the Act.

Failure to so file may result in a cease trade order being issued and remaining in effect until the reporting
issuer rectifies the default in filing.

Reguest For An Extension of Time For the Filing of Financid Statements

However, it isthe practice of saff of the Commissionto dlow, in extraordinary circumstancesan extension
of time for the filing of financid statements. A reporting issuer that will not be able to meet a deadline
imposed by section 120 or 121, may apply for an extension of time under section 123 of the Act. An
gpplication should be received at least 10 business days before the expiration of the timelimits prescribed
by section 120 or 121, as the case may be, S0 asto give aff ample opportunity to review the gpplication
before expiration of such time limits.

Applications which arereceived after the expiration of thetime limits prescribed by section 120 or 121 may
not be considered by staff and the matter may be referred to the Director, Market Standards for
congderation of possible interim cease trade action.

Content of Application

When submitting applications issuers must comply with the following:
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Applicationsareto be submitted inwriting, and divided into parts dedling with each of thefollowing
headings, as gpplicable, including the information, if relevant, indicated below.

Summary

2.1  indudethe name of theissuer, the name of the applicant and the nature of therelief sought.

The Issuer

3.1 thenameof theisuer;

3.2 jurigdiction and date of incorporation or (in the case of unincorporated entities)
organization;

3.3  capitd Sructure - authorized, and issued and outstanding capital and debt obligations;

34  thedatetheissuer became areporting issuer. If the issuer isareporting issuer in another
jurisdiction so ate and disclose the date it became a reporting issuer in that jurisdiction;

3.5  whether theissuer is listed on any exchange or trading over-the-counter, and recent price
and volume traded; and

3.6  whether theissuer isin default of securitieslegidation in Albertaor any other jurisdiction.

Arguments and Materidsin Support of Application

4.1

4.2

4.3

4.4

4.5

4.6

the facts on which the gpplication is based;
the reasons for making the application;
arguments in support of granting the order requested,;

where the gpplication pertains to the issuer's annud audited financid statements a letter
from its auditor asto when it anticipates its Audit Report will be completed;

awritten statement from one of theissuer's senior officersthat there have been no materia
adverse changesin its affars ance the date of itslast financid statementsfiled that has not
been generaly disclosed by way of a press release, and the filing of a Materid Change

Report;

the application fee prescribed by Schedule 1 to the Regulation to the Act;
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4.7  rdevant condderations including case law, prior Board decisons, other gpplications
pending before the Board, conditions or recommendations,

4.8  other rdlevant circumstances including regulatory decisions by agencies other than the
Board, applications pending before other agencies, conditions or recommendations;

4.9  whether the issuer has applied for and received any other Orders pursuant to section 123
in the past and the details of such;

410 a datement as to whether smilar gpplications have or have not been made in other
jurisdictions (gpplicants should refer to the Canadian Securities Administrators Notice
#92/2 published in the July 31, 1992 Commisson Summary);

4.11 supporting documents may be included as schedules or exhibits to the application.
References in the gpplication should be made to such supporting documents.

5. Order or Decison Sought

51  An gpplicant shal submit a draft of the order sought. Attached as Schedule “A” to this
Notice isa sample form of section 123 Order to assist gpplicants.

Securities Lenidation of Other Jurisdictions

The securities legidation of some Canadian jurisdictions is not uniform with the provisions of sections 120
and 121 of the Act in that some jurisdictions do not require the filing of quarterly financid satementsand
the time limits prescribed for thefiling of required financia statements are, in some cases, longer than that
provided for under the Act. Notwithstanding that somejurisdictions may dlow alonger timeperiod for filing
financid statements under their securities legidation, issuersthat participate in the Alberta capital market
and become reporting issuers under the Act must comply with the provisions of the Act.

A reporting issuer that is ddinquent in filing financid statements pursuant to sections 120 and 121 of the
Act will be subject to having an interim cease trade order issued againg it, notwithstanding thet it may be
areporting issuer in another jurisdiction where it is not in default in filing its financid gatements. This will
aso be the case notwithstanding that it may have received an order or agreement to an extension for filing
itsfinancia statements from another jurisdiction, or from a stock exchange on which the issuer is listed.

Dated at Edmonton, Alberta, this 10th day of March, 1994.
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Schedule “A"
ORD. #
APP. #
REC. #
FILE #
DOC. #
ALBERTA SECURITIES COMMISSION

IN THE MATTER OF The Securities Act
(SA. 1981, c. S6.1, asamended) (the"Act”)

- and -
IN THE MATTER OF

ORDER
(Section 123)

WHEREAS (the "Corporation”) has gpplied to the Alberta Securities Commission (the
"Commission™) for an Order pursuant to section 123(b)(iii) of the Act to extend thetimein which

tofileitsfinancid satementsfor the with the Chief of Securities Adminigtration
as required under section of the Act and to mail those financid statements to its security
holders as required by section 122;

AND WHEREAS the Board of the Alberta Securities Commission, pursuant to section 14(3) of
the Act has made an assgnment to the Director (Deputy Director), Securities Andysis for the
granting of Orders under section 123 of the Act;

AND WHEREAS it was represented by the Corporation to the Director (Deputy Director)
Securities Analyss that:

31
32
33
AND WHEREA Sthe Director (Deputy Director), Securities Andysisisof the opinion thet to grant

this Order would not be prejudicid to the public interest and is satisfied in the circumstances of this
particular case that there is adequate justification for so doing;
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5. IT ISHEREBY ORDERED pursuant to section 123(b)(iii) of the Act that the Corporation shdll
filewith the Chief of Securities Adminigtration and mail toitssecurity holdersitsfinancia satements
for the period ended by

Dated at the City of EDMONTON

in the Province of ALBERTA

N N N N N

this  day of , 199,
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